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The paper demonstrates that an effective strategy to combat illicit trade in tobacco products (ITTP) in EU

countries is one targeted on groups of countries, based on international and intersectoral cooperation,

involving actors from government, education, civil society and the media.

The major contribution of this paper to the field of illicit trade with tobacco products is the

comparison of various panel data regression models, based on various economic, educational, social and

governmental indicators such that to define the best ways to follow in order to decrease the illicit tobacco

consumption.

Research method:

Linear models for panel data analysis (fixed-effects and with random-effects (RE) models) to capture the

impact of price and non-price influence-factors of ITTP in 29 European Countries.

In 2017, counterfeit and contraband (CAC) cigarette consumption in the EU was estimated at 8.7% of

total consumption, accounting for 44.7 billion cigarettes. Despite a recent decline in CAC volumes (i.e.

7.4% decrease in 2017 compared to 2016) – which is more pronounced than the decline in legal domestic

cigarette consumption of only 2.5% in the same period – CAC cigarette consumption grew in countries with

the largest price differences with source countries, such as in the Netherlands and the United Kingdom.

Results:

• The first important result of this study is that improvements in quality of regulations, in

education for all EU countries and reducing the poverty and social exclusion in New EU

countries lead to decreases in illicit tobacco consumption.

• The second one is that increasing prices of tobacco products leads to increases in consumption

of illicit tobacco products when the maximum gap between prices in EU countries and

neighboring countries remains constant.

• No significant negative dependency between WAP and illicit trade could be found,

• Another important result is that decreasing the differences in prices of tobacco products in EU

countries compared to neighboring countries lead to decreases in illicit tobacco consumption

only in association with the reduction of poverty and social exclusion.

• The study also emphasizes the positive consequences of a holistic approach of all tobacco

control measures.


